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MOSt Focused Midcap 30 Fund

Mutual Fund NFO Note |

Motilal Oswal Mutual Fund has launched a New Fund named ‘MOSt Focused Midcap 30 Fund’, an open Ended growth scheme. The
NFO opens for subscription on Feb 03, 2014, and closes on Feb 17, 2014. The target amount in NFO is Rs. 10 crore.

Investment objective: The investment objective of the Scheme is to achieve long term capital appreciation by investing in a maximum
of 30 quality midcap companies having long-term competitive advantages and potential for growth. However, there can be no
assurance or guarantee that the investment objective of the Scheme would be achieved.

The portfolio will essentially follow MOAMC’s QGL philosophy – i.e. invest in Quality businesses with reasonable Growth potential and
with sufficient Longevity of that growth potential.

The scheme shall follow an active investment style and will seek to invest in midcap companies with a strong competitive position or
economic moat, good business prospects, run by a competent management that will help them achieve good growth over the medium
to long term and available at reasonable valuations.

The fund shall practice a focused, high-conviction portfolio strategy with a low-churn, buy and hold approach to investing. It will
typically select companies from beyond the Top 100 listed entities on the Indian stock exchanges with market capitalization not lower
than the smallest constituent of the scheme’s benchmark, i.e. the CNX Midcap Index.

Investment Pattern: 

Investment Strategy: 
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Growth of key Benchmarks over a decade:                                                                                                    

The long-term India growth story provides an excellent platform for small and mid-size businesses to unleash their growth potential
and to emerge as large cap companies of the future. India has a plethora of mid-size listed companies and their number has only risen
in recent years. We believe the midcap universe in India even today presents similar such investment opportunities from a medium to
long term perspective. Besides, midcaps are typically found to be under-owned and under-researched and hence provide a large
universe of exciting investment prospects. While making investment decisions, besides other factors, the impact of the prevailing
economic environment over the medium to long term prospects of the companies will also be taken into consideration.

Risks: Investment in Mutual Fund units involves investment risks such as trading volumes, settlement risk, liquidity risk, default risk
including the possible loss of principal.

Performance of the Equity Diversified Mid-cap Category:

The schemes that included in Equity Diversified Mid-cap category have posted notable returns over the long runs. Given in the longer
tenure, Mid-cap funds outperformed other equity oriented and other equity diversified categories such as Large cap and Multi cap
categories with huge margin (see the chart above). Meanwhile, in the recent short term period, the midcap schemes posted small
returns. They are best suited for high risk appetite investors for minimum time frame of 3 years or so. Investing through SIP is advisable
at this period considering the high volatile nature in the equity market.
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Better Performing schemes from Equity Diversified Mid-cap category: 

The scheme will be jointly managed by Mr. Taher Badshah and Mr. Abhiroop Mukherjee. Mr. Taher Badshah holds BE (Electronics) and
MMS (Finance) from the University of Mumbai.. He has over 18 years of experience in the fund management and investment research.
Mr. Taher Badshah is also fund manager of the Scheme, Motilal Oswal MOSt Focused 25 Fund. Mr. Abhiroop Mukherjee holds B.Com
(Honours), PGDM (Finance). Mr. Abhiroop Mukherjee has over 7 years of experience in the Fixed Income Securities trading and fund
management. Mr. Abhiroop Mukherjee is fund manager of the Schemes, Motilal Oswal MOSt 10 year Gilt Fund and Motilal Oswal
MOSt Ultra Shot Term Bond Fund.

Investment Details:

Fund Manager:

NAV value as of 02 Feb 2014. Returns are point to point.
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Analyst: Dhuraivel Gunasekaran (dhuraivel.gunasekaran@hdfcsec.com) (Database sources: AMC Sites, NAVIndia & Ace MF)

RETAIL RESEARCH    Fax: (022) 3075 3435 
Corporate Office: HDFC Securities Limited, I Think Techno Campus, Building –B, ”Alpha”, Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400
042 Fax: (022) 30753435 Website: www.hdfcsec.com

Disclaimer: Mutual Fund investments are subject to risk. Past performance is no guarantee for future performance. This document has been prepared by HDFC Securities Limited and is
meant for sole use by the recipient and not for circulation. This document is not to be reported or copied or made available to others. It should not be considered to be taken as an offer
to sell or a solicitation to buy any security. The information contained herein is from sources believed reliable. We do not represent that it is accurate or complete and it should not be
relied upon as such. We may have from time to time positions or options on, and buy and sell securities referred to herein. We may from time to time solicit from, or perform investment
banking, or other services for, any company mentioned in this document. This report is intended for non-Institutional Clients.

Performance of the schemes managed by the AMC:

NAV value as of 02 Feb 2014. Returns are point to point.


